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Research Update:

African Trade Insurance Agency Assigned 'A'
Financial Enhancement Rating

Overview

e In our opinion, ATl has the willingness and capacity to nake tinely
paynment with respect to its pledged financial commitnents under its
i nsurance policies that are predom nantly used as credit enhancenent
and/or financial guarantees.

* W are therefore assigning our '"A financial enhancement rating.

Rating Action

On Sept. 25, 2018, S&P d obal Ratings assigned its '"A financial enhancenent
rating (FER) to Kenya-based African Trade |nsurance Agency (ATIl).

Rationale

This is the first FER issued to a multilateral insurance agency. S&P d oba
Ratings' FER is an opinion of an insurer's willingness and capacity to nmake
timely payment with respect to its pledged financial comritments under its

i nsurance policies, or other financial obligations that are predoninantly used
as credit enhancenent and/or financial guarantees. ATl has nade
representations to S& d obal Ratings that it understands the capital nmarket
expectations that tinely paynents are essential to protect the integrity of
rated transactions witten as financial guarantees. W therefore equalize the
FER with our financial strength rating and issuer credit rating on ATI.

The issuer credit rating on ATl is supported by our view of its strong

busi ness profile and adequate financial profile, further underpinned by strong
liquidity netrics. Established by treaty in 2001, ATl supports trade and

i nvestnments in African nenber-state nations by providi ng conprehensive risk
solutions such as political risk insurance (PRI) and comercial insurance
products. ATI's grow ng sharehol der base reinforces the agency's role and
public policy mandate, underpinning our view of its strong business profile.
This is reflected by increased market penetration and nenbership growth, as
well as strong ties with key nultilateral devel opnent banks. ATI's business
profile is constrained by the somewhat weaker preferred credit treatnent, when
we conpare this with other nultilateral |ending institutions. However, ATI

al so has a proactive stance in reinforcing its preferred creditor status anong
its nenmber states.
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Related Research

S&P d obal Ratings Definitions, April 19, 2018

Ratings List

New Rati ng

African Trade | nsurance Agency

Fi nanci al Enhancenent Rati ng
Local Currency A--]--

Certain terns used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific neani ngs ascribed

t

o themin our criteria, and should therefore be read in conjunction with such

criteria. Please see Ratings Criteria at ww. st andardandpoors.com for further

nformati on. Conplete ratings infornation is available to subscribers of

Rati ngsDirect at www. capitalig.com Al ratings affected by this rating action
can be found on S&P d obal Ratings' public website at

www. st andar dandpoors. com Use the Ratings search box located in the |eft

col um.
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